2. THE COMMISSION APPROVES THE "AGREEMENT SUPPLEMENTING DRILLING AND OPERATING
CONTRAC’T DATED MARCE 12, 19L7" (AMENDED MAY 20, 1953) BETWEEN THE CITY OF LONG
50H, BOARD OF HAREOR COMMISSIONERS OF THE CITY OF LONG BEACH, AND THE
RIGHFIEID OIL CORPORATION KELATING TO THE DRILLING OF OIL WELLS AND THE PRODUC-
ING ‘OF OIL; GAS AND OTHER HYDROCARBON SUBSTANCES FROM TIDE AND SUBMERGED LANDS
TO PROVIDE FOR ‘THE. CONDUCT OF ‘REPRESSURING OPERATIONS AUTHORIZED BY THE WATER-
FLOOD PROGRAM UNDER 'THE COOPERATIVE AGREEMENT FOR FAULT BLOCK VI (DATED
JANUARY 16; 1959). comsmm IN ‘CATFHDAR ITEM 2 ATTACHED.

There ‘being no i‘,urthje,t" busines‘sg the 'me'eting was adjourned at 10:45 a.m
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ment: grovides i:ha.t any =

CALENDAR ITEM
1.

{CO-OPERATIVE A@EEMENT, WATERFLOOD PROGRAM , RANGER Z0NE, FAULT BLOCK. VI,
WILMINGION OIL FIELD, LOS ANGELES COUNTY < L.B.W.0. 10,078.)

On December 11, 1958 (Minute Item 19, page 4395), the Commission approved
conditionally a co-operative agreement entered into between the -City -of Long
Beack, the Foard of Harbor Comaissichers -of the eity of Long Beach; Richfield
011 Corporation; and ,Produdng P::oper‘hies , Inc., providing for a co-opera.tive
water-injection program in tne Banger ‘Zone in Fault Block VI of the Wilming

ton 011 Field.

The City of Long Beach hag -now submitted for a.pproval & new form of ¢om
‘operative -agreement, datea Jahuary 16, _959 In a.dditicn t6 prior provisions;

. the new form. Proposes to mdemnify 4nd hold harmless ’che Rishifield 0i% ‘Corpor-

ation from damages attributable to, ‘or ‘occagioned. 'by, ‘subsurface trespass:
resulbing from ¥epressuring o;peratiann ordered or directed 'by the ‘City and

. conducted, by Richfield under the ‘agreenent :m the Tar ard. Ranger Zonés Of
) Fau}.t Block VI of the Hilmington Oil Field west of Pina A.venue s OT & pro,jec-
- tion. ﬁhereof. : ,

| Wa.terflooding on the adJacent Producinp Proper’cies g Inc 3 lease. ha.s demon« -

strated that pressures will be increaaeci and additional oil recovéred by °

: 'wa.terfloodmg in:the Ra.nger Zone of Fault Block Vi A review of the Proposed
. program by the staff has determined that. the proposed waterflood program is a.
: ’practica.l repressurization plan and: is. economically Teagible. The agreement :
. pYovides. for & row-of injection wells to Ye driiled between tideXand opera-
- %ionis conducted by the Richfield 01l Corporation.and the upland lease held by
~ .lProducing Propervies; Tné.; and for injection wells to-be drilicd. along the
,easterly ‘and: goiitherly lease ‘noundaries séparating mlde,velope-ﬁ ‘areas, from the

kease, with vater to ‘be injected by -each operator on his réspective propérty.

The agreemen‘b contains hold.-harmless clauses by and between all pa.rt:,es.

" A waterflood program aubmii:ted to the State Gil -and Gag. Supervisor in compli- ‘

ance with Sections 3319:1 and 3320 % of the Public Resources Code, by Producs |
ing Properties 'y INCey proviaing for an in;]ection program into the Ranger Zone
of Fault Block VI included in thée lease held by Producing Properties, Inc.,

‘hag ‘beeh. approved by the Superviaor« “The -City :gubmitted to the -0il and Gas

Supervigor, on October 2k, 1958; a apecific waterfiod progrem for the Ranger,
Upper Terrinal, Lower 'l’crmina’l Union Pacific, aad Ford Zones of Fault Block

VI, Wilmington Field, and, on Decembeér 31, 1958, a vévised form affecting only
the Ranger %one wnderlying ity properties, in accordahte with Sections 3319 3

. ‘and 33‘30 L of the Public Reuoiirces Code which provide for subm%al t0o. the 0il

and Gas Buperiisor of an engineering program for pressuré restora‘tion, ,

. .. préssure maintenance. ¥ ard subsiat&nce amelioration, ‘ The, progra,m subnitted is
under review by the gupervisor. ' S

e

”‘ ‘Section 6879 of the Public Reeourcea Code requires. a.pproval by the Coxﬁnission o

of & coscverative agreement whenever tide and su’bmex‘ged iands have been .
granted o & eity withoup reservation to the State of the »ight to- produce

- 011 and gas therefroim. “UYpon: determination by the Coumission that such dgrees
,‘imeﬁt ot‘ 'bhe pubi.ic :brusﬁ fo;t. ,.oigrperce navigamon, o

%
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‘CALENDAR TTEM 1. (CONTD.) » o,

or fisheries to which said granted lands are subject is prohibited and that
performance of such agreement is in the public interest, the Commission may
approve such agreement. Tne pro'posed‘ agreement includes this* requirement.,

Section 6879 of the Public Resources Code also requires the -city council to
determine that such agreement is in the interest of increasing the ultimate
recovery of oil or gas from such lands, ,- or of protecting the oil or gas in
sald lands fronm. any unreasonable waste, or that the subsidence or sinking of
such. lands and abutting lands possi‘bly ray bé arrested or ameliorated thereby.

This. de'berminatian has been made by the City Council of Long Beach by resolu—
tion.

The office of’ the Attorney General baa a.pproved the form o:t’ the proposed
amended co-operauive agreetient. A Copy of 'bhe informal opinion neport of the
Attorney General i& attached.

mzsmcommnmmmcomxssmm S f o L

(l) RESCIND 'IEE CONDITIONAL APPROVAL OF DECHJBER ll,, 1958 i, Mmm ITEM 19,
PAGE 24-395 5 ‘OF THE' CO-OPERATIVE Ammﬂ‘l' PROVIDING FOR A WATERFLOOD
OF THE. RAN(ER ZONE, FAULT BLOCK: VI,}WMGTOH 0IL FIEED, m THE:
- 'Cm \)F TONG BEACH, THE. BOARD OF. HARBOR: WSD&UI‘H\D OF Tae: HE STV OF - i .o R
.’ SRR 'LOHG BEACE, RICHFIELD OIL: CORPORI\TION, AND PRODUCmG PROPEBT*ES, ING-: o

(2) FIND. THAT THE ENTERING m.'o AND. THE PERFORMANCE OF TE ACREEMENT -
- UNDWR'THR: WATERFLOODING FROGRAM. KNOWN: AS "CO=OPERATIVE AGREEMENT,
" FAULE BSOCK VI (RANGER ZONE);WILMINGION FIELD", DATED JANUARY 16,
1959, BEIWEEN THE CITY OF LONG BEACH, THE BOABD .OF ‘HARBOR COMMIS .
' SIONERS OF THE CITY OF LORG BEACH, RICHFIELD -OIL. cenpomm, AND
PRODUCING PROPERTIES, INC,, IS IN THE PUBLIC :mmmsm,

(3) A‘FIND THAT THE CG—-OJ’ERATIVE AG:REEMEN!P PROVB)ES THAT- ANY BAPA]RIWT OF
THE PUBLI" TRUST FR COM&ERCE Py VI@TION 5 OR ISHEIRIES 0 WHICE THE
GRKNTED IANDS ARE -SUBJECT IS PROHIBI'.EED H

(%)  APPROVE THE CO-OPERATIVE ACRERMENT, pURsum 0 sncmzon 6879 OF ‘THE
PUBLIC BESOUEGES CODE. :

Attachment . ' ’
Informal Opinion, dated February 5 3 1959 . -

e




From;

' Department of Justice f SR B R (Ra.nger Zone)

STATE OF CALIFORNIA
LOS ANGELES 12

Inter-Departmental Connnuﬁi‘cetion

State Lands Commission ' Ddte: February 5, 1959
302 State Building . : . -
Tos Angeles 12, Californie o g File No, ¥Your Nos. W.O.

396,113 and L.B.W.0i 10078
i SUb“jé’ct;: ‘Cooperative Agree~
o ment = Fault: Block. vr

Attention: Francis Je Hortig,
: Executive Officer

wnming{ccn 011, Fieid

I‘his offlce has received & cony of a, ”Coopera.tive Agreement (Fault

Block VI)" entered into under date of January 16, 1959 by end betwéen the City

of Long Beach, the Board of Harbor Commissioness of the City of Long Bie&ch, .

. the Richfield 0il Corporetion ¥ ‘and Producing. Properties, Inc. 'Thig Ooo}perative:, ‘
Agreen"nent Feldtes to. 1egislat1ve granted tide ‘and’ submerged lands presently B
- upder development for the. City of Long Bedch by the Ri¢hfield 011 Cor_poration

pursuant to 118 Parcel A" Drilking dnd Operating Qontract. dated March 12, 19#7‘,
as amendéd: This- Coopere.ti«re Agreement has ‘beén authorized and appmved. by

.resolutions of the Long Beach Board-6f Harbor Commissionérs: e.nd the Long Beach

City Council respectively. The City of Long, Beach has requested that the: S'Late:

Lands‘Commission approve the Coo;peretive Agreemen+ of January 16, 3.959 as re-w ;
,«qgired by Public ]Resources Code Seotion 6879 ~

, Previouslv, the Ste:be Lands Lommssiem at its regv”lw v&eeting)on =
Decgmber 11; 1958 geve itz advante condifional approval to the-execution of

an \earlie'r' Proposed Coopnrative A{.;reeme:zc relatin«z; to. Fault Block VI (Ranger )
»Zone) be‘tsween the: gajhe parties. Specifica,lly, the State ‘bands: Commiseion, o .

December 11, .1958 adop“ced the- i‘ollowing resolution. ‘

"The Commission fmde that the entéring into and *bhe

performance of the: e,greement unde\r the: wa,teruflooding program:
kiown as -'Cooperative Agreement; Fault. Block VI - (Ranger Zone),,
Wilmington Field" betweer: the City of Long Beach, tle Board of
Harbor Commissionérs of the City of Lokg Beach; Richfleld 011
Coxporation, and Producinig Properties, Ince, £8 in the public
interest; and that as required by Section 6879 of the Puplic
Resources Code, snuch Cooperative Agreement. prov:x.des Tt any

" impairment of the public trust for commerce, névigation, or
fisheries to which the granted lands are subject ii prohiblted,
and that seld agreement Pprovides for its eubmisaion to the State .
Lands Commission :!.’or approva:l., '

L
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6 State Lands Commission February 5, 1959
Page two

The Commission approval is subject to: (1) the receipt of a
regsolution of the Long Beach City Council determining that the
subject agreement iz in the interest of increasing the wltimate
recovery Of oil or gas from such lands, ox of the protection of
0il or gas in said lands from unreasonable waste, or that the
subsidence or sinking of such lands &nd abutting lands may
possibly be arrested or ameliorated thereby; (2) approval of the
form of the cooperative agreement by the office of the Attorney
General, a5 o compliame wi’ch the Public Resour¢es Code."

In an informal oninion dated Dece.“ber 23, ...9“8 +{he Attomey Gene‘"al 's office’
 advised nhat the § Aate Lands Commisgion proverly had girenied. dts donddbional - -
_advdnee syproval o the Ccoperative Agreement then under consideration. The
current Cooperative Agreement of Jahusry 16 1959, 3 except £or one addition
. geéaling with possible indemnification of the Richfield i1 Cérporation by the
-City of Long Beach, is idenucal with the Cooperative Agreement which was
: heretofore conditionally apgroved bj‘ the State La.nds Commiasion.

This ofi‘ice hag been advised %hat the spec:.fic Gooperative Agreement
,which was the subject of the Commission’s December 3, 3_958 ragolution. never .
‘ -, wag ‘executed by the partiés. - Instead, the January 16, 1959 Cooperative Agree~,
- - ment wes formal];y executed: and hag Peen submitted for Commission approval. In - L
.’  Order %o clarify the- fecord; 4t is respec""fully suggested that the State Tands — ‘
Commission rescind its December 11, 1958 resbdlution ‘approving & Coopera’cive :
. Agreement which never nes- be@n mgne&.

Section 6879 of the “Eublic Resources Gode reads in ;paxt ‘as, follows-

"Whenever tide anci submerged lands of the State he.ve "be-m
granted 46 a city, county or eity and county by & ‘grant which
does not reserve to the State the right to produce oll and gas
therefiron, and such graniee shall determine. that it is in the .
interect of inereasing the ultimate recovery: of ol oi gas from
such lands, or of the protection of ofl or gas in said lands fiom.
unrégsonavie waste; 3 or that. ‘the’ subsidence or sinkihg of such. '
lands and abutting lands may possibly be arrested or ameliorsted
thereby; .such gran_.tee mey -enter into agreetients for the purpose
_of bringing about the coopergtive development and operation of
g1l or a part or parts of the oil and ges field in which such
lands are located, or for the purpose of bringing about the devel-
opment or operation of all or a part or parts of such Fleld &s &
unit, or for the purpdse of fixing the time, location, snd mammer
of drilling and oyemting of wells for the préduction of oll or gas;
To) o providing for the retuwn or injestion of gas, water or other
substances into-the subsurface of the earth for the purpose of
‘s‘corage or the repressuring of such oil or gas t’;,e.ud.

o . "Bach such sggseement shall provide that.any impaiment of
the public¢ trust £or commerce » navigation or figheties to which

- sald granted lands. are Su'bject is probibited; -and shall be sub-
mitted to the Sta,te La.nds Com&‘nisgian ""or approval. If *bhe S’ca:ha
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State Lands Commission February 5, 1959
Page three |

Lands Commission shall find ‘that said. agreement so provides

and that the entering into and the performance of such agiee-
ment is in the public interest, then the Staté Lands ‘Comnission
may approve such agreement on behalf of thé State." )

Thereafter,. said Codé section provides that. if appxoved by the State Lands

~Commission any such agreepient shall ‘bind the S’cate.

‘The commenf:s mada\ by this-office in our: informal o;plnlom of

December 25, 1958 in. conngc’tion with our :evaluation of the £irst Fault Block -
~;‘VI Cooperative Areemént. a:ap ammﬂv m’linn‘hla 5. the -Jabusry 16, ; »1973 ‘
- Cooyerat:we Agreement now being consideredb For the convenience 0f the Com-’

. mission, & portion of ‘chese< Yémarks will be rer!:era,ted‘ hfe:cei.na ’

PP -

,,/

fl’:qe Codperative Agreement now. being reviewed contemplates 8 row of

. ‘water injection wells in the Ranger Zone in Fault ZBlock VI of ‘the Wilminston. Coe

Of1 Tield 0. be - dri»lled -on.-either side of the boundary: betveen the tideland

~ lessé held by the Rig‘hfield 011 Gorporation.-and the upland Jeasé held: by _

’Producz.ng Properties 5 Ines., with wa.ter* to ”be 1ngected by ea,ch c;perator on. i’cs«; .
. respe tive ;prcperty. T o V , T -

B J.t has been represen.ted that this program of Water in;;ection j.nto

- tbe Ranger  Zoné: in Fault Block VI vnderlying both the City Properties and thef"
‘Producing Pro:per'ties £ Inc. lands Wil result. ih the increﬁ.sing of reservoir S P

pressures in sald Zone , and may easona'bly be expec.tea o substantially

increase the -othervise maximum ultimate amount of oil which would have been U
- economicallv reggvgrab'!e fm 8!."‘1’1 V.Qne 'hm wn-l maw ,ﬁmmmrv Qppmf-j ons. .

The irigtant. uoopera‘mve Agreement a:Ls’o is 1n‘&enaed to xameliora.te
surface subsidence which fay be attributable o pressufe reduction in the

_ Ra.nger Zone: underlying the Clty and. Proaucing Proyertzes » Inc. holdings in

Fault Block VI. Specifically the Cooperative. Agreemént in paragraph 2on

page l thereof, reads 11 part a8 follows.‘ o o

i . "3, fhe GITY shall prepare and £1 le wi‘ch ‘hhe Supervisor*

- Tor adoption, pursuant to the provisions of Section %319.1 of
“the Publis Resources Code, a plan £or presgsure. restoration .of

- the varfous zoves underlying the Ci'hy Properties, inclu&ing the - -

. Banger Zone, which said plan, insofar as it affects the Ranger
Zone, shill be designed t6 obtain subsidence control pressure
in the Ringer Zone underlyinc; the City Properties. It 18 intended
that the PPI Plan, with the modifications set, forth herein,’ and
thé plan submitted for approval cevering the City Properties shall
he compatible, As used herein, *subsidence gontrol pressurc®,
inscfar as it zelates to the Ranger Zone, qh&ll be vondtrued it:)
have unifo*m and equal applica:bion in the &xtuct of the respective
operations under thig Céoperative Agreémen’s to both the PRI =
I’roperties and ﬂxe Ci’oy ”L?Operties 5 2 s e o ‘
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Thus, the: Ca.:.iférnia 0il and Gas Supervisor will be required to review and
approve the eiglineering program for pressure restoration, pressure maintenance

-and subsidenceé ameliorgtion in that portion of the Ranger Zone of Fault Block

VI ’fnca‘Luded in the-Cooperative Agreement. .

Wc-: have been informed that a cooperative asgreement between E. C.

. Bimmons ‘&nd l‘roducing Properties y Inc., providing for ‘pressure restoration
- in a1l of the develorsd remainder of ‘the Rangéyr Zoné in Feult Block VI already
has been approveu by the Oil and Gas ,Superviscr. The instant COopera.tive S
" Agreement,. and its a.pproval by -the State Lands Comissicm and the California
011 and Gas Supezvisor, will therefore enable pressure restoration by water

ingection 'i'n' %he enuire develope& portion -of "bhe Ranger Zonie: in ‘Fault Blogk VI.

'l’he staff -of: 'bhe St.a.te Lands Comission infoma us; that: it has made

8. technical eva.luation Of the groposed cooyere:bive water-flooding in,jection .
~plans invélved. 41 the Ja.nuary;’c5, 1959 Cooperative Agreeme—*; that said staff

.....

" 1g satisfied as’ to the engineering feasibility a.nd merit thereof and: has Soh= .

- glhided that the perfomance of “this Coopérative . ees _
.uin’ceres‘c. If the '‘State Launds: Commission adopts: 11:5 sﬁatf recomend&tion, the -

: 'Commissn_on, in conformity with the provisions -Of Publir* Resourées -Code Section SR

. .6879; must-£ind that the performance of such dgréement is in the: public T
’,\d.nterest. Eur”ﬂi“er, 1t 18 to be note&« that; the January- 16, 1959 Goopera'b_:ve T

" . Agreement; .onipage 11 thereof 3 exprfessly ‘Provides thatt,&any impaimen“c of ‘the;

- publie. trist. for commeree: 5 naviga.tion Or fisheries) iteh said. g"i:énted 1ands .
are subject ;i ib prohibited an@ that. such Agreement sﬁa.sl e sub,ject +0: prior ’_ _

' approval by the State Lande comipsion , -and. pursuant ;o Pubiic Repources Code

_ %Section 6879, “the: Gomission shoulé. fincl that the a,_,reement so provi‘des.~

ment is in - the public

Pursuant to I’ubiic Resources C‘ode Sect;i.on 0879, ’che City ca.nnot

,enter into the Gooperative Agreemen'b herein Gonsidered ~un1ess the Sity . .
RO RN shall deteérmine that it is'in the interegg of 1ncreasihg the ultimate
. Fecovery of oil or gas from: such lands, or of the pmtection of oil or gas in
© said landg from-unreasonsdble wagte, ., “OF ‘that. the. subag.
Jlandg. end: a“bu'b-bing lands may possibly be- arrested or a.me;l.iorated thereby'

[dence-or sinking of such’

o o o' The ‘Gity has Submitted Resolution NO, Cl’(ll’i' of the Tang Beagh Ci'f

. Counecil &nd Regdlution Now HD639 of the Board:-of Harbor- Comniissioners of the
L CEYE Qi‘ Long Bea.ch 5. which re B,Ations contain the as.orementioned requisi*ce _
; detemination. o ) - S ,

The January 3.6, 1959 Cooperative Agreement g on paze 9 thereo:t‘, coh~ -
taing the- FoXlowing provision: for indemnification of Richfield by the City 3

tiot contained in the earlier draf’o submittecl %0 and ac'bed upon by the Commis-

sion:

| 3 "CI‘IY agrees 10 indemnii’y and halcl ha.rmless RICHFJEEID from |
and a.gainst any’ and all loss, da.magés, clajns.; demands -oF cauges | N

" of agtion of every nature attributable to or occasionéd by gub- ,
surface tréspass resulting Erom répresiuring operations ordered -
oy diretted by the OIT! and. con,&ucte& by RICHFIZID under this g

’Agrgemﬂnt in the Tar and I‘\g,ngerr Zones of Fau:l‘t Block, VI o;‘ "hhe co T

P RN
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Wilmington Oid Field West of Pine Avenue or & projection thereof
seaward, wkich indemnlty shall be paid by the CITY witHout limita-
tion and without. reference t0 oil production or sales ds provideu
-for c¢ther payments to' RICHFIELD under the‘Drilling and Operating
Contract entered into between the CITY, its BOARD OF HARBOR .
COMMISSIONERS, and RICHFIELD on the Twelfth day of March, l9h7,

ag amendeéd."

3

There is 1o 1egal objection to the inclusion in the <current Cooperative Agreea
ment of such &h iﬁdemnification provision. :

. Our examination of the: January 16, 1959 Cooyerative Agreerient =
Fault Block VI (Ranger Zone) satisfiés us that it contains the provisions
réquired by Public Besources Code Section 6879, that 1t conforms with the
va@pllcable provisions ‘of law, and that it properly may be approved by the
" State Lanas oOmmission.

~ In the event that the Commission determines to grant ‘such approvul,
© it 18 respectfully suggested thet the Commisaion &dopt ‘& resolution. contain;ng
© thé detérminations. required‘by Public Resources Code Section 6879 substan- S g
: ‘j'tlally‘as Follows:: o - : | . < i

"The State Lands COmm1531oaof1nas thatrthe entering into
‘program.known 8s, Cooperatlve Agreement, Fault Block VI (Ranger
. 'Zone), Wilmington Field heétweén thé City of Long,Beadh the
- Board Of Harbor Comniesidners of the City of Long’Beach,,
’;Richfield ‘011, ‘Corporation, -and Producing Properties; Ihc.,
dnted January 16, 1959, is in the public interest; and that as o e
réquired by Section 6879 of the Public Rescurces Code such - ' Y
ACooperative Agreement prov1des that any impelrment-of the B ey
public trust for commence, navigatlon o fisheries to which the - o
“granxaa lands are subjéect is prdhibited, and that said BETEE- ’
ment provides for its subhiission to the State Lands Commissioh
for approvai., The Commiigsion hereby does :approve said Coopera~ '
‘tlve Agteement pursuant to the provisions of Public Resgurces
1.Coue Section 0879 .

xf this office can be of further service, please do not hesttate
to call upon Uss ‘

/8/ Howard. 8. Goldin

' e | - HOWARD 8. GOLDIN,
: . 3G ong o | Deputy Attorney Genera.l,




CAIENDAR ITEM
2.

(Aﬁmﬁﬂh SUPPLEMENTING DRILLING AND OPERATING CC ONTRASTS; RICHFIELD OIL
CORPORA‘I‘ION WILMINGTON FIEID, 108 ANGELES COUNTY - L. B.W 0. 10,081.)

The City of Iong Beach hds su‘omitted for the apprcval of the State Iands
Commission in accordanne with the provisions of Section 10, Chapter 29,
Statutes of 3.956, 1st. EuS,, & copy of a form of agréement supplemnenting -

drilling and operating contract dated March: 12, 1947 (amenaed May 20; 1953), |

bétween: the City of- Long Beach, ‘Boaxd of Harbor Commissioners o6f the City
of long Beac‘n, .and the) Richfield Oil Corpora.tion.

It i desirablev 'bo further amend the drilling and operating ccn‘bract to.
: ‘pemit the: contractor £6 use certgin designa.ted areas for facilities to -
. be operated in conjunction with the vaterflood pmgram provided for in

the Cooperative Agree:ment for Fault Block VI, The -AriYling ang Qperating ,
contract provides that -ald aréas fo be utilized by the contractor as sites
for surface facilities ghall be designated by the ‘Board of Harbor Com~
missioners and shall be within the Harbor- District.: It Has. been: determined
that more efficient and effective ‘repressuring operations could. be. con:
ducted f»rom sites outside the H‘arbozwm\sbmc’t on laids: under-the ,juris-
diction of the (}ity Counﬂil. : Areas pro;g\osed ‘to be: occupz.e& ‘nave 'been

: ,aesigna:bed 'by uhe Council. - oo o

In addi'bion ” the propose\. amendment provi&ea for full and d..rect indemni— ‘,i

,,,,,,

o attri’outa‘ble to subsurface trespass resulting f"*fcm rep,.‘,ssuring operatione -
. ordered.ox directed 'by the.. Ci'by ‘and. .conducted by Ricbfiem under- the

agréeenént in’ the Tay and Ranger ‘Zones 6f Fault-Bicek. VI of the Wi]mington

- Field wost.of PL6o Avenue or the prolongation b.ireof. e form: of

amendmeint. ‘heas beén a.pproved by the ‘offige of the Attorhey General a8
reported :m the copy of infoma;. 6pinion abtacheds

IT IS REQOM&EN})ED THAT THE COMMISSION APPROVE 'THE “AGREEMENT SUPPIEI*SENTING ‘

DRILLING AND OPERATING CONTRACT DATED MARCH 12, 19W7" (AMENDED MAY 20, 1953)
BETWEEN. THE CITY OF LONG BEACH, BOARD OF HARBOR COMMISSIONERS OF THE. CITY
OF IONG BEACH, AND THE RICHFIEID OIL CORPORATION RELATING TO THE DRILLING
OF OLL WELLS AND THE PRODUCING OF OTL, GAS AND OTHER HYDROCARBON SUBsmcms

 FROM TIDE AND SUBMERGED TANDS. TO PROVIDE. FOR: THE CONDUCT OF REPRESSURING -
(OPERATIONS AUTHORTZED BY THE WATERFIOOD PROGRAM UNDER THE COCPERATIVE
AGREEMENT ¥OR FAULT BIOCK VI (DATED JANUARY ;16, 1959) CONSIDERED IN THE

PRECEDING. CAIENDAR I'I'EM

hA’c‘cachment . ' :
Informa,l Ogm10n, dated rebmry 6, 3.959




. STATE OF CALIFORNTA

Tos Angeles 12

Inter-Departmental Communidation

To: State Lands Commission Date: February 6, 1959 : .2
302 Btate Building | A - : . JEEE
Los Angeles 12; ,,alifornia . File No. Yol NosiW.0.506.11% .
‘ | ~ I ~ &nd L.B.Wi0. 10081 B | |
Attention: 'rmcis I Hortisz g, . Subjec‘ir Informal Opifden se = -
- Execu*'i Ve Gfﬁce‘v ‘ . ' Proposed Amendment to =
: e S Richfield Paicel "y
Froms nepartment of qustfce .. Driiiing and Operat-

‘ ‘1ng Con‘bract

Under date of :rs.n sy 26, 1959 you forwar&ea ta.x» office a~ copy
of & proposed "Agreement Supp]:e;nenting Trilddng 8nd eperating Conbruct dated
March 12, 1947 {(Parcel ®A™) ‘betwieen the City of Long Beach and Richfield 0il-
| ‘ Corporation relating 1o o_pera'hions in-a-portion of the K-I11n1ington~"~l Field.
: You advised us:thet suchi Agreement:hax: been submitted by the Long Béach City
P At’bo:c:ney %o ‘che State Lands COnmission ‘for approval pursusnt. to the proﬁ» .
‘ 5 sions. of Chapter 294 Seztion 10 5 . Stats, 1956 First Extraordinary Session.
Thereaf‘ter, yoir inq_uirefl a,s follows' ‘

” "The mi’omal opimon of +the. Office of ‘bhe Attorney
- ‘General tg :cequ,esﬁeo, - to ‘whether the proposed , - e
... #gréeement: would be in ,cox ‘3}.131106 with applicabl;e/ R
statibes; i order thAt theState Lands Cormwssion my T
consiaer aavanée app}boval of thie agreemenh“’
I so fa¥ as it is rblevant herein, Cha.ntei* 235 C%zcﬂrl.ox:t lo(b) 5
,Stats. ...956 5 Firs‘c Extraoi*&a.na.ry Sessrnon » réads a8 followy

“No. preseni; or :Eu*'cure »contraet gy - royaltv, arrangement 3 or other B
agreement. bétyeen the City of Long Beach (o any departiient, board; B
-OX ‘agency thereof) and any ofler person; flrm; corporation or associa~ -
tion, relating to the drilling for, developing, extracting, process-~
“ihg; taking o' removing, or disposition of oil, pas, or other hydro-
carbons derived from the Iong Beach tidelands (with, the exception of
-Ary gas after it has been recéived into the municipal 288 department
of said City of Long Béach) shalk be modified ov amended in sy '
régpect without. the advance consent of the Ste:be Iands "‘ommission to
such’ moﬂifica,tiou or amendmen{:. o s os o

Speo:{.fa.calls 4 the Ag,raemez:* hﬁzein :ce.wiewed supBlensn zzm fiodifiag
or amends the Iong RBench « Rieh¥isld 0ik Co:‘goz'a:bi on oty *ae.;. PES Drilling and

\ @ opersting Contract in two particulass. - Generally speaking, one o Mvzge L Tl
!
[

relates to the use of land surface for ‘represauring ovesations; el fhe’ ‘other
provides for the indenitication of Richffeld 01l Corpora'{:ion agslant ﬁossi‘ble
= 3088~ occasioned by subsurfe.ée *b:respass resulting frmr repressumng cg»om&ions
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in the Tar and Ranger zones of Fault. Block VI of the ‘Wilniingtqn 01l Field.

The original Drilling and Opera,ting Contract (Parcel “"A"‘) as here-
tofore amended, refers to "Drill Site Iands™ and "Subject Lands™, each of
which is specifically described therein. At. the present time, the Drilling
an& uperating Contract only permrts and. provides foz* the install..’cion ancl
the Drzll Srbe Le.nds. Under the contrac’c ” a8 p:cesently constituted, it is
not. possible to use the FSubject Tands™ for the purpose of installing and
operating s water injéction plant or plaats nor can. such ’“Subject Tands™ be
-used for drilling » Operating and maintaming thereon wa:ber source vells or
water .-.n,jection wells. - . ‘

: The :mstant pre;bosed "Represéura.ng-vs& ar Su‘bjec’o I.a.nd ‘Surface™
amendxﬂent A8 aesigned to. permit the Cltyte: cov'cf'metm‘, vl.th hrio* ﬁ;pp*mm‘ ‘
a,nva,, b,uthotimtiowaf thé Tong Beach City Coimeil, to usé a.nd ocCuUpy any area-
cr«oheas upon the "Subject Lands™ i‘or “the inatallation -and operation ‘of &
water—injection plant; for the drilling, operatiyy-and maintenance of water '
source wells -and watey injection wells and for the installa’cion and inginte~
nance of :such other rélated and BacCessoTy facilities a8 ‘are ususlly considered
4ncident to the conduct of water repressurirg opérations. Thig “proposed
amendrent; fdues not. change the existent prohibiticn in the contract against
whe use of the surface of the ”Subﬂect I.ands" fcr +the drill.ing o» oil or gas
productlon vells. Vo _ , S ;( RN .

Yo T
\ﬁt% ._,

. We' have: been advised by the Staftof the State Tands ‘ot sston -
’chat the requested smehdinetit whereby ‘the ‘contractor would be permitted .

- -oceupy and ‘use theé surfice of the "Subjéct Lands™ for a webter injection . . u M

Dlant,. an& ‘ﬁdr the ﬁrilling of ‘water souree wells: and. water injection wells,
. and for other necessary relgted and accessory facilities, is consigtent wit“h
good ‘engineering practice. Stated: otherwise; wo are: Anformed by the. Comiis=" - -

h sion’s staft ‘that water repressuring operations could he more ei’ﬁc,ien *1y and |

effectively conduci;e& i:t‘ %he City's contractor was empowered £6 usé the sur-
face ¢ ths- "Subject Iands in the manney reqkuested* R .

. . . Vhetler the S*bate Iands Conmission shou]cl a’.pprove the requesteﬁ
amendmant -relating to the use of the subaecﬁ 2and surface. for refressuring
operations is, of course, a nolw ¢y matter for ’che Commisgion to determine
‘based upon its -expert teghnica.l evalua:bion of the merits of the requested

~ change, fThere is no legal impediment to the rspproval of this requesﬁed eon-

N i
g . i

tract iodification, | _ -

\\\\\

of the Ci‘by"s r-ontractor ' ‘Richfield Oll Csrporation 'y aga.inst possn.ble loss
oceasioned by subsurfaee trespass résulbing from repressuring operations in
the Tar and Ranger Zoues -of Fault Block VI of the Wilmimgton Qil Field pupr-
suafib to the January 16, 1959 Cooperative Agreement, whl.ch has been gub-
nitted m the Stete Iands Commission :t’or ‘&pprovak; *

At the prqsen‘b ‘time, paragraph 25. S(e) a.dded to ‘the original Drill-
ing-8nd operating Contract by an amendmen’b -deted May 20, 1955, reads as
follch' ‘
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"{e) O4.1% of any sums that CONTRACTOR may expend or
‘become obligated to expend pursuant. to any final judgment of
a court of competent Jurisdiction or in complience wi*h any
order or authowization by the BOARD to settle such. clain ag
a result of dama)be caused. by the injéction of gas and/or

~ yater in accordance with the provisions of this varégraph;.

shall be considered and trettsed as reasonsble and necessary
costs actually incurred or expended by - CONTRAC‘.I.‘OR :I.n the per
.formance of its obliga‘bioi'ts ‘héreunder,™ :

“‘hus ; there durrently is in effec'b provision for . 91L.]$ reimmu-aement £

Rishfield 0il :Corporation for logs attributable to the injec'bion Qf gasy or

waten; . or ‘both; pursuant £0 the teris of ‘sgid’ 1953 contract emenduents. .. -
Statéd othervise;, ‘9t.1% of any successfildamage claim which might be dcéa=
sioned by Richfleld's water injection. opera\ions under the’ jpresent Drilling
and Operating Contract alveady is classified & & proper reimbursable cost

-4ncurred in the performance of Richfieid's contizotusl obligationss - The
, currer'*' propos*d Ameridment raiges the indemnificaf\cn Aofjichﬁeli £, lOO'i

e e doten PR

T Thut-ge Ydmited to 1oss nccasioned. by subsurfe.ce tresmss resul’cing from: re-

nresquring operations in the Tar and Ranger Zones of Fau;!.t Black VI dn the

, ,Wn.lmingbon 03 Fig,ld conducted ywsuant to. the a:t‘orementianed %ope*ative
.Agreer’m o Thusf,»sthp instant: pro,posed anendment i effedt/ ﬁ\riz*wides foran

incrédsed ‘ndetnifidation of 5.9%, and $hen only With. ‘regpect to triose vater-
fepressurmg activities. uider the J‘am:éry 16,.-1959"Cooperative Aszreemen o T
As to this 5.0% incressed indemnification Iimited to spter re;pressurl"aticn x
one;ations undér the Caopera.tive Agreement,’ the. most Lhe Sta'be conld g v

- celled-pon to assume would be half of such 5.9% damage of 2,95%. Actually, .
S wWe ara informed that the practica.l chan“ees of damage a.ttributable +0 s L
' preésuring operations’ under ‘the Cobperative Agreement are virtually fion= . S
existent, that the .only properties which might He d.njured by subswrface’ tx‘es~ ‘
" pass are the Px'oducing Propeéities, Ings holdirgs and a8 to these, Producing ,
. Properties 5 Ince, in paragraph 10 of the Coopera'i:ive\ Agréement > haS\ ryeledsed =
 and discharged both the Ci“by -and Richfield from any and A1) .elaims. a,r*sing S
from demiage caused by 1n:;ection of water into suy zone through wells bottomed,. o

on f\.-ity proper‘bies. ’ | X

The ‘Dr:.lling g Tl Operating, Agreement i:f‘ amended to mclude 100% indemnifica-

- tion in the limitéd respéct heretofére discussed, will require the City to: ‘
hold Rxchfield haimless and to veimburse it for all /damages arising from such 4
- tontractor's performance undey the 000pera.tive Agreement of Ja.nua.ry 16, 1959

To the extent that the increaged indemnificm‘:ion might result .in lisbility

to be porne by the State's share of tigelands o1l revenues, such ai undertaks=
ing by thé Stabda might be called inko question ag & gift .or loan of thé credit
of the State, within the prohibitions contained in Artiele IV, Section 3%, of
the California Constituticn, Howevén, ' where a trans:f.‘er oft State property oF
credit serves & stetewide public purpose, 1o wiolation of Avrticle IV 'y Section
51, occurs: (City of los Angéles v. Post War etcs. Bosid, 26 (al. 24 101, 1ih,
115, and cages cited). Water repressuring for subsidet;ce anelioration Berves
a statewide public purpose (Public Reao\irces COde uectlon 5315)

N ' ,
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Pursuant to Section 6879 of the Public Resources Code, the City

of Long Beach had statutory authorization to enter into the Jaaukry 16, 1959 .
Cooperative Agreément (Fault Block VI, Ranger Zéne). Provision for indemni\ - .
fication to thé City's Contractor is & reasonsble, indeed a usual, provisitn . .
in such a Cooperative Agreement. The instant amendment. 4s designed. 1o ¢onform:

~the indemnification provisitns of the. Drilling ard Operaiing Contract with
those of the sforementioned Cooperative Agreement. We find no legal . objection
t0 the State Lands Commission 8. epproval of such: requested amendhent.

;/s/ Howard S. Goldin
HOWARD :S. ‘GOLDIN:
Deputy'axtorney General
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